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S-4873.1

SECOND SUBSTI TUTE SENATE BI LL 5043

State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senate Natural Resources, Ocean & Recreation (originally sponsored
by Senators Haugen, Jacobsen, Fairley, Keiser, Regala, Hatfield,
Ber key, Fraser, Shel don, Poul sen, Rasnussen, and Kohl - Wl | es)

READ FI RST TI ME 01/ 31/ 08.

AN ACT Relating to the creation of a state property tax |evy
dedicated to parks; anending RCW 84.52.043, 84.52.065, 79A 05.215,
84.48.080, 84.52.068, 39.89.020, and 39.102.020; creating a new
section; providing an expiration date; and providing for subm ssion of
this act to a vote of the people.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.52.043 and 2005 ¢ 122 s 3 are each anended to read
as follows:

Wthin and subject to the |imtations inposed by RCW 84.52. 050 as
anended, the regular ad valorem tax levies upon real and persona
property by the taxing districts hereafter named shall be as foll ows:

(1) Levies of the senior taxing districts shall be as follows: (a)
The levy by the state under RCW 84.52.065(1) shall not exceed three
dollars and sixty cents per thousand dollars of assessed val ue adj usted
to the state equalized value in accordance with the indicated ratio
fixed by the state departnent of revenue to be used exclusively for the
support of the common schools; (b) the levy by the state under RCW
84.52.065(2) shall not exceed one cent per thousand dollars of assessed
value adjusted to the state equalized value in accordance with the
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indicated ratio fixed by the state departnent of revenue to be used
exclusively for the support of the state parks; (c) the levy by any
county shall not exceed one dollar and eighty cents per thousand
dollars of assessed value; ((€¢))) (d) the levy by any road district
shall not exceed two dollars and twenty-five cents per thousand dollars
of assessed value; and (((&))) (e) the levy by any city or town shall
not exceed three dollars and thirty-seven and one-half cents per
t housand dollars of assessed val ue. However any county is hereby
authorized to increase its levy fromone dollar and eighty cents to a
rate not to exceed two dollars and forty-seven and one-half cents per
t housand doll ars of assessed value for general county purposes if the
total levies for both the county and any road district wthin the
county do not exceed four dollars and five cents per thousand dollars
of assessed value, and no other taxing district has its |evy reduced as
a result of the increased county |evy.

(2) The aggregate levies of junior taxing districts and senior
taxing districts, other than the state, shall not exceed five dollars
and ninety cents per thousand dollars of assessed valuation. The term
"junior taxing districts" includes all taxing districts other than the
state, counties, road districts, cities, towns, port districts, and
public utility districts. The limtations provided in this subsection
shall not apply to: (a) Levies at the rates provided by existing | aw
by or for any port or public utility district; (b) excess property tax
| evies authorized in Article VIl, section 2 of the state Constitution;
(c) levies for acquiring conservation futures as authorized under RCW
84.34.230; (d) levies for energency nedical care or energency nedical
servi ces i nposed under RCW 84.52.069; (e) levies to finance affordable
housing for very lowincone housing inposed under RCW 84.52.105; (f)
the portions of levies by netropolitan park districts that are
protected under RCW 84.52.120; (g) levies inposed by ferry districts
under RCW 36.54.130; (h) levies for crimnal justice purposes under RCW
84.52.135; and (i) the portions of levies by fire protection districts
that are protected under RCW 84.52. 125.

Sec. 2. RCWB84.52.065 and 1991 sp.s. ¢ 31 s 16 are each anended to
read as foll ows:

(1) Subject to the limtations in RCW84.55.010, in each year the
state shall levy for collection in the follow ng year for the support
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of common schools of the state a tax of three dollars and sixty cents
per thousand dollars of assessed val ue upon the assessed val uati on of
all taxable property within the state adjusted to the state equalized
value in accordance wth the indicated ratio fixed by the state
departnment of revenue.

(2) Subject to the limtations in RCW84.55.010, in each year the
state shall levy for collection in the follow ng year for the support
of the state parks a tax of one cent per thousand dollars of assessed
val ue upon the assessed valuation of all taxable property within the
state adjusted to the state equalized value in accordance with the
indicated ratio fixed by the state departnent of revenue. Revenue from
the state parks levy shall be deposited into the state parks renewal
and stewardship account created in RCW 79A. 05. 215.

(3) As wused in this section, "the support of comon schools”
i ncl udes the paynent of the principal and interest on bonds issued for
capital construction projects for the common school s.

Sec. 3. RCW79A 05.215 and 2007 ¢ 340 s 2 are each anended to read
as follows:
The state parks renewal and stewardship account is created in the

state treasury. Except as otherwise provided in this chapter, al
receipts from the state property tax levy dedicated to state parks
under RCW 84.52.065(2), user fees, concessions, |eases, donations

col l ected under RCW 46.16.076, and other state park-based activities
shall be deposited into the account. Expenditures fromthe account may
be used for operating state parks, developing and renovating park
facilities, undert aki ng deferred mai nt enance, enhanci ng par k
stewardshi p, and other state park purposes, except that the revenue
from the state property tax levy dedicated to state parks under RCW
84.52.065(2) may only be used for deferred and preventive maintenance,

hi storical preservation, renovation, and repair of existing state park
facilities and | and. Expenditures from the account may be nade only
after appropriation by the |egislature.

Sec. 4. RCWB84.48.080 and 2001 c 185 s 12 are each anmended to read
as follows:

(1) Annually during the nonths of Septenber and October, the
departnment of revenue shall exam ne and conpare the returns of the
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assessnent of the property in the several counties of the state, and
t he assessnment of the property of railroad and ot her conpani es assessed
by the departnent, and proceed to equalize the sane, so that each
county in the state shall pay its due and just proportion of the taxes
for state purposes for such assessnent year, according to the ratio the
val uation of the property in each county bears to the total valuation
of all property in the state.

(a) The departnment shall classify all property, real and personal,
and shall raise and | ower the valuation of any class of property in any
county to a value that shall be equal, so far as possible, to the true
and fair value of such class as of January 1lst of the current year for
t he purpose of ascertaining the just anmount of tax due from each county
for state purposes. |In equalizing personal property as of January 1st
of the current year, the departnent shall use valuation data wth
respect to personal property fromthe three years imedi ately precedi ng
the current assessnent year in a manner it deens appropriate. Such
classification may be on the basis of types of property, geographical
areas, or both. For purposes of this section, for each county that has
not provided the departnent wth an assessnent return by Decenber 1st,
the departnent shall proceed, using facts and information and in a
manner it deens appropriate, to estimate the value of each class of
property in the county.

(b) The departnment shall keep a full record of its proceedi ngs and
the sanme shall be published annually by the departnent.

(2) The departnment shall levy the state taxes authorized by |aw
The anopunt |evied in any one year for general state purposes shall not
exceed the lawful dollar rate on the dollar of the assessed val ue of
the property of the entire state, which assessed value shall be one
hundred percent of the true and fair value of the property in noney.
The departnent shall apportion the amobunt of tax for state purposes
| evied by the departnent, anong the several counties, in proportion to
the valuation of the taxable property of the county for the year as
equal i zed by the departnent: PROVI DED, That for purposes of this
apportionnent, the departnent shall reconpute the previous year's |evy
and the apportionnent thereof to correct for changes and errors in
taxable values reported to the departnent after October 1 of the
precedi ng year and shall adjust the apportioned anmount of the current
year's state levy for each county by the difference between the
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apportioned anpunts established by the original and revised |evy
conputations for the previous year. For purposes of this section

changes in taxable values nean a final adjustnent made by a county
board of equalization, the state board of tax appeals, or a court of
conmpetent jurisdiction and shall include additions of omtted property,
other additions or deletions from the assessnent or tax rolls, any
assessnent return provided by a county to the departnent subsequent to
Decenber 1st, or a change in the indicated ratio of a county. FErrors
in taxabl e values nean errors corrected by a final review ng body.

84-52-0616-))

(3) The departnment shall have authority to adopt rules and
regulations to enforce obedience to its orders in all matters in
relation to the returns of county assessnents, the equalization of
val ues, and the apportionment of the state |evy by the departnent.

(4) After the conpletion of the duties prescribed in this section,
the director of the departnent shall certify the record of the
proceedi ngs of the department under this section, the tax |evies nmade
for state purposes and the apportionnent thereof anong the counties,
and the certification shall be available for public inspection.

Sec. 5. RCW 84.52.068 and 2005 c¢ 514 s 1104 are each anmended to
read as foll ows:

(1) A portion of the proceeds of the state property tax levy for
the support of the common schools under RCW 84.52.065(1) shall be
deposited into the student achievenent fund as provided in this
section.

(2)(a) The anmpunt of the deposit shall be based upon the average
nunber of full-tinme equival ent students in the school districts during
the previous school year as reported to the office of the
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superintendent of public instruction by August 31st of the previous
school year.

(b) For the 2004-2005 through 2007-2008 school years, an annua
anmount equal to two hundred fifty-four dollars per full-tine equival ent
student in all school districts shall be deposited in the student
achi evenment fund.

(c) For the 2008-2009 school year, an annual anount equal to two
hundred sixty-five dollars per full-tine equivalent student in all
school districts shall be deposited in the student achi evenent fund.

(d) For the 2009-2010 school year, an annual anount equal to two
hundred seventy-seven dollars per full-tinme equival ent student in al
school districts shall be deposited in the student achi evenent fund.

(e) For the 2010-2011 school year and each year thereafter, an
annual anmount equal to two hundred seventy-eight dollars per full-tine
equi val ent student in all school districts shall be deposited in the
student achi evenent fund.

(f) The school district annual amounts shall be deposited based on
the nonthly apportionnment schedule as defined in RCW 28A.510.250. The
office of the superintendent of public instruction shall notify the
departnent of the nonthly anpbunts to be deposited into the student
achi evenent fund to neet the apportionnent schedul e.

Sec. 6. RCW39.89.020 and 2001 ¢ 212 s 2 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Assessed value of real property" neans the valuation of rea
property as placed on the |ast conpl eted assessnent roll.

(2) "Local governnent" nmeans any city, town, county, port district,
or any conbi nation thereof.

(3) "Ordinance" neans any appropriate nmethod of taking |egislative
action by a | ocal governnent.

(4) "Public inprovenents" neans:

(a) Infrastructure inprovenents within the increnment area that
i ncl ude:

(1) Street and road construction and mai nt enance;

(1i) Water and sewer system construction and inprovenents;

(ti1) Sidewal ks and streetlights;
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(1v) Parking, termnal, and dock facilities;

(v) Park and ride facilities of a transit authority;

(vi) Park facilities and recreational areas; and

(vii) Stormwater and drai nage managenent systens; and

(b) Expenditures for any of the foll ow ng purposes:

(1) Providing environnmental analysis, professional managenent,
pl anning, and pronmotion within the increment area, including the
managenent and pronotion of retail trade activities in the increnent
ar ea;

(1i) Providing mai ntenance and security for common or public areas
in the increnent area; or

(ti1) Historic preservation activities authorized under RCW
35. 21. 395.

(5) "Public inprovenent costs" neans the costs of: (a) Design,
pl anni ng, acquisition, site preparation, construction, reconstruction,
rehabilitation, inmprovenent, and installation of public inprovenents;
(b) rel ocating, mai nt ai ni ng, and operating property pendi ng
construction of public inprovenents; (c) relocating utilities as a
result of public inprovenments; (d) financing public inprovenents,
including interest during construction, |egal and other professiona
servi ces, taxes, insurance, principal and interest costs on genera
i ndebt edness issued to finance public inprovenents, and any necessary
reserves for general indebtedness; (e) assessnents incurred in
revaluing real property for the purpose of determning the tax
allocation base value that are in excess of costs incurred by the
assessor in accordance with the revaluation plan under chapter 84.41
RCW and the costs of apportioning the taxes and conplying with this
chapter and other applicable |aw, and (f) adm nistrative expenses and
feasibility studies reasonably necessary and related to these costs,
including related costs that may have been incurred before adoption of
the ordinance authorizing the public inprovenents and the use of
community revitalization financing to fund the costs of the public
I nprovenents.

(6) "Regular property taxes" neans regular property taxes as
defined in RCW84.04. 140, except: (a) Regular property taxes |evied by
port districts or public utility districts specifically for the purpose
of maeking required paynents of principal and interest on general
i ndebt edness; and (b) regular property taxes levied by the state for
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the support of the common schools and for the support of state parks
under RCW 84.52. 065. Regul ar property taxes do not include excess
property tax levies that are exenpt from the aggregate limts for
junior and senior taxing districts as provided in RCW84.52. 043.

(7) "Tax allocation base value" neans the true and fair value of
real property located within an increnent area for taxes inposed in the
year in which the increnent area is created, plus twenty-five percent
of any increase in the true and fair value of real property |ocated
wWithin an increnment area that is placed on the assessnent rolls after
the increnent area is created.

(8) "Tax allocation revenues" neans those tax revenues derived from
the inmposition of regular property taxes on the increment value and
distributed to finance public inprovenents.

(9) "Increnent area" neans the geographic area fromwhich taxes are
to be appropriated to finance public inprovenents authorized under this
chapter.

(10) "Increnment val ue" neans seventy-five percent of any increase
in the true and fair value of real property in an increnent area that
is placed on the tax rolls after the increnent area is created.

(11) "Taxing districts" means a governnental entity that |evies or
has levied for it regular property taxes upon real property |ocated
within a proposed or approved increnent area.

(12) "Value of taxable property" neans the value of the taxable
property as defined in RCW 39. 36. 015.

Sec. 7. RCW39.102.020 and 2007 ¢ 229 s 1 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Annual state contribution Iimt" means seven mllion five
hundred thousand dol |l ars statew de per fiscal year

(2) "Assessed val ue" neans the valuation of taxable real property
as placed on the | ast conpl eted assessnent roll.

(3) "Base year" neans the first calendar year following the
calendar year in which a sponsoring |ocal governnment, and any
cosponsoring |ocal governnment, receives approval by the board for a
project award, provided that the approval is granted before Cctober
15t h. | f approval by the board is received on or after Cctober 15th
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but on or before Decenber 31st, the "base year" is the second cal endar
year following the <calendar year in which a sponsoring | ocal
governnent, and any cosponsoring | ocal governnment, receives approval by
the board for a project award.

(4) "Board" neans the conmmunity econom c revitalization board under
chapter 43.160 RCW

(5) "Denonstration project” neans one of the follow ng projects:

(a) Bellingham waterfront redevel opnment project;

(b) Spokane river district project at Liberty Lake; and

(c) Vancouver riverwest project.

(6) "Departnent" neans the departnent of revenue.

(7) "Fiscal year" neans the twelve-nonth period beginning July 1st
and ending the follow ng June 30t h.

(8) "Local excise taxes" neans |ocal revenues derived from the
inposition of sales and use taxes authorized in RCW 82.14.030 at the
tax rate that was in effect at the tine the revenue devel opnent area
was approved by the board, except that if a |ocal governnment reduces
the rate of such tax after the revenue devel opnent area was approved by
the board, "local excise taxes" neans the |ocal revenues derived from
the inposition of the sales and use taxes authorized in RCW82. 14. 030
at the lower tax rate.

(9) "Local excise tax allocation revenue" neans the anount of |ocal
exci se taxes received by the |ocal governnment during the neasurenent
year fromtaxable activity wthin the revenue devel opnent area over and
above the amount of |ocal excise taxes received by the |ocal governnent
during the base year from taxable activity wthin the revenue
devel opnent area, except that:

(a) If a sponsoring |local governnent adopts a revenue devel opnent
area and reasonably determ nes that no activity subject to tax under
chapters 82.08 and 82.12 RCW occurred within the boundaries of the
revenue devel opnent area in the twelve nonths i medi ately preceding the
approval of the revenue devel opnent area by the board, "local excise
tax allocation revenue" neans the entire anmount of |ocal excise taxes
received by the sponsoring |ocal governnent during a calendar year
period beginning with the calendar year immediately follow ng the
approval of the revenue devel opnent area by the board and conti nui ng
wi th each neasurenent year thereafter; and
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(b) For revenue devel opnent areas approved by the board in cal endar
years 2006 and 2007 that do not neet the requirenents in (a) of this
subsection and if legislation is enacted in this state during the 2007
| egi sl ative session that adopts the sourcing provisions of the
streanm i ned sal es and use tax agreenent, "local excise tax allocation
revenue" nmeans the anount of |ocal excise taxes received by the
sponsoring |local governnent during the neasurenent year from taxable
activity wwthin the revenue devel opnent area over and above an anmpunt
of local excise taxes received by the sponsoring |ocal governnent
during the 2007 or 2008 base year, as the case may be, adjusted by the
departnent for any estimated inpacts from retail sales and use tax
sourci ng changes effective in 2008. The anount of base year adjustnent
determ ned by the departnent is final

(10) "Local governnment"™ nmeans any city, town, county, port
district, and any federally recognized Indian tribe.

(11) "Local infrastructure financing" neans the use of revenues
received fromlocal excise tax allocation revenues, |ocal property tax
all ocation revenues, other revenues from local public sources, and
revenues received fromthe | ocal option sales and use tax authorized in
RCW 82. 14. 475, dedicated to pay either the principal and interest on
bonds authorized under RCW 39.102.150 or to pay public inprovenent
costs on a pay-as-you-go basis subject to RCW39.102. 195, or both.

(12) "Local property tax allocation revenue" neans those tax
revenues derived fromthe recei pt of regular property taxes |levied on
the property tax allocation revenue value and wused for |[ocal
infrastructure financing.

(13)(a) "Revenues fromlocal public sources" neans:

(1) Amounts of |ocal excise tax allocation revenues and | ocal
property tax allocation revenues, dedicated by sponsoring |ocal
governnments, participating | ocal governnents, and participating taxing
districts, for local infrastructure financing; and

(ii) Any other |ocal revenues, except as provided in (b) of this
subsection, including revenues derived from federal and private
sour ces.

(b) Revenues from local public sources do not include any |oca
funds derived fromstate grants, state |oans, or any other state nobneys
including any |ocal sales and use taxes credited against the state
sal es and use taxes inposed under chapter 82.08 or 82.12 RCW

2SSB 5043 p. 10
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(14) "Low-incone housing"” neans residential housing for |owincone
persons or famlies who |lack the neans which is necessary to enable
them wthout financial assistance, to live in decent, safe, and
sanitary dwellings, wthout overcrowding. For the purposes of this
subsection, "low incone" neans incone that does not exceed eighty
percent of the nmedian famly inconme for the standard netropolitan
statistical area in which the revenue devel opnent area is | ocated.

(15) "Measurenent year" nmeans a cal endar year, beginning with the
calendar year followng the base year and each calendar vyear
thereafter, that is used annually to neasure state and | ocal excise tax
al | ocation revenues.

(16) "Ordi nance" neans any appropriate nethod of taking |egislative
action by a | ocal governnent.

(17) "Participating |ocal governnent" neans a |ocal governnent
havi ng a revenue devel opnent area within its geographi c boundaries that
has entered into a witten agreenent with a sponsoring | ocal governnent
as provided in RCW 39.102.080 to allow the use of all or sone of its
| ocal excise tax allocation revenues or other revenues from | ocal
public sources dedicated for |local infrastructure financing.

(18) "Participating taxing district” neans a |ocal governnment
havi ng a revenue devel opnent area within its geographi c boundaries that
has entered into a witten agreenent with a sponsoring | ocal governnent
as provided in RCW 39.102.080 to allow the use of some or all of its
| ocal property tax allocation revenues or other revenues from | oca
public sources dedicated for |local infrastructure financing.

(19)(a) (i) "Property tax allocation revenue value" means
seventy-five percent of any increase in the assessed value of real
property in a revenue devel opnent area resulting from

(A) The pl acenent of new construction, inprovenents to property, or
both, on the assessnent roll, where the new construction and
i nprovenents are initiated after the revenue developnent area is
approved by the board;

(B) The <cost of new housing construction, conversion, and
rehabilitation inprovenents, when such <cost is treated as new
construction for purposes of chapter 84.55 RCW as provided in RCW
84. 14. 020, and the new housing construction, conver si on, and
rehabilitation inprovenents are initiated after the revenue devel opnent
area i s approved by the board;

p. 11 2SSB 5043
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(C The cost of rehabilitation of historic property, when such cost
is treated as new construction for purposes of chapter 84.55 RCW as
provided in RCW 84.26.070, and the rehabilitation is initiated after
the revenue devel opnent area is approved by the board.

(i1) Increases in the assessed value of real property in a revenue
devel opment area resulting from (a)(i)(A through (C of this
subsection are included in the property tax allocation revenue value in
the initial year. These sane anounts are also included in the property
tax allocation revenue value in subsequent years unless the property
becones exenpt from property taxation.

(b) "Property tax allocation revenue val ue" includes seventy-five
percent of any increase in the assessed value of new construction
consisting of an entire building in the years following the initial
year, unless the building becomes exenpt from property taxation.

(c) Except as provided in (b) of this subsection, "property tax
al | ocati on revenue val ue" does not include any increase in the assessed
val ue of real property after the initial year

(d) There is no property tax allocation revenue value if the
assessed val ue of real property in a revenue devel opnent area has not
increased as a result of any of the reasons specified in (a)(i)(A)
through (C) of this subsection.

(e) For purposes of this subsection, "initial year" neans:
(i) For new construction and inprovenents to property added to the
assessnent roll, the year during which the new construction and

i nprovenents are initially placed on the assessnent roll;

(1i) For the cost of new housing construction, conversion, and
rehabilitation inprovenents, when such <cost is treated as new
construction for purposes of chapter 84.55 RCW the year when such cost
is treated as new construction for purposes of Ilevying taxes for
collection in the follow ng year; and

(tit) For the cost of rehabilitation of historic property, when
such cost is treated as new construction for purposes of chapter 84.55
RCW the year when such cost is treated as new construction for
pur poses of |evying taxes for collection in the follow ng year.

(20) "Taxing district" means a governnent entity that |evies or has
levied for it regular property taxes upon real property located within
a proposed or approved revenue devel opnent area.

(21) "Public inprovenents" neans:

2SSB 5043 p. 12
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(a) Infrastructure inprovenents wthin the revenue devel opnent area
t hat i ncl ude:

(1) Street, bridge, and road construction and maintenance,
i ncl udi ng hi ghway i nterchange construction;

(i) Water and sewer system construction and inprovenents,
i ncl udi ng wastewater reuse facilities;

(1i1) Sidewal ks, traffic controls, and streetlights;

(1v) Parking, termnal, and dock facilities;

(v) Park and ride facilities of a transit authority;

(vi) Park facilities and recreational areas, including trails; and

(vii) Stormwater and drai nage nanagenent systens;

(b) Expenditures for facilities and inprovenents that support
af f ordabl e housi ng as defined in RCW43. 63A. 510.

(22) "Public inprovenent costs" neans the cost of: (a) Design,
pl anni ng, acquisition including land acquisition, site preparation
i ncluding land cl earing, construction, reconstruction, rehabilitation,
i nprovenent, and installation of public inprovenents; (b) denolishing,
rel ocating, maintaining, and operating property pending construction of
public inprovenents; (c) the | ocal governnment's portion of relocating
utilities as a result of public inprovenents; (d) financing public
i nprovenents, including interest during construction, |egal and other
pr of essi onal services, taxes, insurance, principal and interest costs
on general indebtedness issued to finance public inprovenents, and any
necessary reserves for general indebtedness; (e) assessnments incurred
in revaluing real property for the purpose of determ ning the property
tax allocation revenue base value that are in excess of costs incurred
by the assessor in accordance wth the revaluation plan under chapter
84.41 RCW and the costs of apportioning the taxes and conplying with
this chapter and other applicable law, (f) adm nistrative expenses and
feasibility studies reasonably necessary and related to these costs;
and (g) any of the above-described costs that nay have been incurred
before adoption of the ordinance authorizing the public inprovenents
and the use of local infrastructure financing to fund the costs of the
public inprovenents.

(23) "Regular property taxes" neans regular property taxes as
defined in RCW84.04. 140, except: (a) Regular property taxes |evied by
public wutility districts specifically for the purpose of nmaking
requi red paynents of principal and interest on general indebtedness;
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(b) regular property taxes levied by the state for the support of the
common schools and for the support of state parks under RCW 84.52. 065;
and (c) regular property taxes authorized by RCW 84.55.050 that are
limted to a specific purpose. "Regular property taxes"” do not include
excess property tax levies that are exenpt from the aggregate limts
for junior and senior taxing districts as provided in RCW84.52. 043.

(24) "Property tax allocation revenue base value" neans the
assessed value of real property located within a revenue devel opnent
area for taxes levied in the year in which the revenue devel opnent area
is adopted for collection in the followng year, plus one hundred
percent of any increase in the assessed value of real property |ocated
within a revenue devel opnent area that is placed on the assessnent
rolls after the revenue devel opnent area is adopted, |ess the property
tax allocation revenue val ue.

(25) "Relocating a business" neans the closing of a business and
t he reopeni ng of that business, or the opening of a new business that
engages in the sane activities as the previous business, in a different
| ocation within a one-year period, when an individual or entity has an
ownership interest in the business at the tine of closure and at the
time of opening or reopening. "Relocating a business" does not include
the closing and reopening of a business in a new |ocation where the
busi ness has been acquired and is under entirely new ownership at the
new |location, or the closing and reopening of a business in a new
| ocation as a result of the exercise of the power of em nent domain.

(26) "Revenue devel opnent area" neans the geographic area adopted
by a sponsoring | ocal governnent and approved by the board, from which
| ocal excise and property tax allocation revenues are derived for | ocal
infrastructure financing.

(27) "Small Dbusiness" has the sane neaning as provided in RCW
19. 85. 020.

(28) "Sponsoring | ocal governnment"” neans a city, town, or county,
and for the purpose of this chapter a federally recognized Indian tribe
or any conbi nation thereof, that adopts a revenue devel opnent area and
applies to the board to use local infrastructure financing.

(29) "State contribution"” neans the | esser of:

(a) One mllion dollars;

(b) The state excise tax allocation revenue and state property tax
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al l ocation revenue received by the state during the precedi ng cal endar
year;

(c) The total anount of |ocal excise tax allocation revenues, |oca
property tax allocation revenues, and other revenues fromlocal public
sources, that are dedicated by a sponsoring |ocal governnent, any
participating |ocal governnents, and participating taxing districts, in
t he precedi ng cal endar year to the paynent of principal and interest on
bonds issued under RCW 39. 102. 150 or to pay public inprovenent costs on
a pay-as-you-go basis subject to RCW39.102.195, or both; or

(d) The ampunt of project award granted by the board in the notice
of approval to use local infrastructure financing under RCW 39.102. 040.

(30) "State excise taxes" nmeans revenues derived fromstate retai
sal es and use taxes under chapters 82.08 and 82. 12 RCW | ess the anount
of tax distributions fromall local retail sales and use taxes, other
than the | ocal sales and use taxes authorized by RCW82. 14. 475, i nposed
on the sane taxable events that are credited against the state retail
sal es and use taxes under chapters 82.08 and 82. 12 RCW

(31) "State excise tax allocation revenue" neans the anount of
state excise taxes received by the state during the neasurenent year
from taxable activity within the revenue devel opnment area over and
above the amount of state excise taxes received by the state during the
base year from taxable activity within the revenue devel opnent area,
except that:

(a) If a sponsoring |local governnent adopts a revenue devel opnent
area and reasonably determ nes that no activity subject to tax under
chapters 82.08 and 82.12 RCW occurred within the boundaries of the
revenue devel opnent area in the twelve nonths i medi ately preceding the
approval of the revenue devel opnent area by the board, "state excise
tax allocation revenue" neans the entire anount of state excise taxes
received by the state during a cal endar year period beginning with the
cal endar year immediately followng the approval of the revenue
devel opnent area by the board and continuing with each neasurenent year
thereafter; and

(b) For revenue devel opnent areas approved by the board in cal endar
years 2006 and 2007 that do not neet the requirenents in (a) of this
subsection and if legislation is enacted in this state during the 2007
| egi slative session that adopts the sourcing provisions of the
streanm i ned sal es and use tax agreenent, "state excise tax allocation
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revenue" neans the anount of state excise taxes received by the state
during the neasurenent year from taxable activity within the revenue
devel opnent area over and above an anount of state excise taxes
received by the state during the 2007 or 2008 base year, as the case
may be, adjusted by the departnent for any estimated inpacts from
retail sales and use tax sourcing changes effective in 2008. The
anount of base year adjustnent determ ned by the departnent is final.

(32) "State property tax allocation revenue" neans those tax
revenues derived from the inposition of property taxes levied by the
state for the support of common schools and for the support of state
parks under RCW 84.52. 065 on the property tax allocation revenue val ue.

(33) "Real property" has the sane neaning as in RCW 84.04. 090 and
al so includes any privately owned inprovenents |ocated on publicly
owned | and that are subject to property taxation.

NEW SECTION. Sec. 8. The secretary of state shall submt this act
to the people for their adoption and ratification, or rejection, at the
next general election to be held in this state, in accordance wth
Article Il, section 1 of the state Constitution and the |aws adopted to
facilitate its operation.

NEW SECTION. Sec. 9. Sections 1 through 7 of this act expire July
1, 2015.

NEW SECTION. Sec. 10. This act applies to taxes levied for
collection in 2009 through 2014.

~-- END ---
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